Total No. of Printed Pages:3
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EXAMINATION MAY/JUNE 2019
Economics and Organizational Behaviour

[Duration : Three Hours]
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Instruction:
Part A (Answer any two questions)
a. Justify the statement “Money has Time Value”.

b. What do you mean by economies of scale? Explin with examples.

¢. Explin any one method of cakulating GNP.
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[Max.Marks : 100]
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d. Due to an increase in income, you’re more likely to buy more of chicken, even if their prices 04

don’t change. How does it affect the demand of chicken and its effect on e
appropriate diagrams, explain the demand shift of chicken.

a. Explin the process of capital budgeting.

b. List and exphin the process of a merger.

¢. The following table shows the actual sales in rugBes in the last four years. Using exponential

quilbrium? Using

08
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=

8

smoothing, forecast the demand for 2018 where the smoothing constant is 0.4 and the starting

forecast is 23.

Year 2013 2014 2015 2016

2017

Demand 25 18 22 20

34

ol

accepted.
Cost of the Project: Rs.100000 and discount rate = 10%

: Year Cash Inflow (Rs)
| 36000
2 40000
3 23000
4 10000
5 18000

Calculate the discounted payback period of the given project and state whether it should be

08

b. Explain the production method of calculating national income. What are the exclusions for 05

GNP?
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Elaborate on some of the financial decisions a firm needs to make. 07

Part B (Answer any two questions)

Explin the items that form part of assets in a balance sheet. 07
. Explain profitability ratios. 08

Given:

s

Current ratio = 3.5

Quick Ratio-2.5

Current Liabilities =Rs.23000

Calculate Current Assets, Quick Assets and Inventories.

List the factors that affect working capital requirements in a firm 05

Exphin the significance of money as a means of rewarding employees. 06
. Explain the Path-Goal Model of Leadership with the help of a neat diagram. 08

What are Veblen and Giffen goods? Why are they considered as an exception? 06

With a suitable example, explan an mcome statement. 08
. Exphin the Hertzbergs Two Factor Theory. 04

With a neat diagram, explain the communication process. 08

Part C (Answer any one question)

. XTech Pvt. Ltd. has issued and histed shares on the stock exchange. What are the rights of a 06

shareholder it should be aware of o

. Using aneat diagram, explain Maslow’s Hierarchy of Needs. 06

_ The Nominal GDP of a country is 6 billion Euros in 2000 and 8 Billion Euros is 2010 Can we 08

conclude the country is progressing. Explain. In this context, provide a comparison between
real and nommal GDP. Also differentiate GDP and GNP.

Karan has 80 copies of a book he wishes to sell. Four of his friends are interested in buying 10

. the books. Their individual demand equations are as follows

AQ =100 -9P
B:Q=80 — 3P
C:Q=120 - 5P
DQ=70"- 3P
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The industry supply equation is Qs =70 + 10P.

i Determine the market demand equation.

il. Determine the equilibrium price and quantity.

1ii. What is the quantity that each friend will buy?

1v. Draw the demand and supply schedules and curves assuming suitable price.

. Using a suitable example, explain the steps to calculate price index. 06

Explain finds flow statement. 04

o



